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Macroeconomics: Better Than Feared

Country Event Period | Survey | Actual Prior | Revised | Measure | Surprise
USA Change in Nonfarm Payrolls Dec 70’000 50’000 64’000 , .
USA Unemployment Rate Dec 4.50% 4.40% 4.60% % {:}
USA ISM Manufacturing Dec 48.4 47.9 48.2 , .
USA ISM Services Index Dec 52.2 54.4 52.6 , »
USA U. of Mich. Sentiment JanP 53.5 54.0 52.9 , 9

Eurozone| Eurozone Manufacturing PMI DecF 49.2 48.8 49.2 , .

Eurozone Eurozone Services PMI DecF 52.6 52.4 52.6 , {:}

Eurozone CPI Estimate YoY DecP 2.00% 2.00% 2.10% % P
CH CPI YoY Dec 0.10% | 0.10% | 0.00% % O
CH Unemployment Rate SA Dec 3.00% 3.00% 3.00% - %
CH Retail Sales Real YoY Nov 2.30% | 2.70% | 2.20% % 9

China CPI YoY Dec 0.80% | 0.80% | 0.70% % O
China PPI YoY Dec | -2.00% | -1.90% | -2.20% % P
China China PMI Composite Dec 51.3 51.2 ) 9
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Theme Of The Week: Venezuela

o What are the interests in Venezuela?

o OIl and gas: Venezuela holds the leadership in oil reserves (303bn
barrels) but produces less than 1mbpd. Compare it with Saudi Arabia
(9mbpd) and Iran (3.5mbpd)

o Political: The US has limited footprint in Latin America and PDVSA
exports 80% of oll production to China

o Security: Control over immigration illegal substances traffic

o What are the challenges?

o Decaying infrastructure: It is estimated that at least additional
$100bn investments are needed to restore proper production

o Economic convenience: The break-even price of oil is $45-65, most
likely in the high-end of the range for the heavy Venezuelan oll

o Political stability: Companies need guarantees before investing

o What are the economic and market impacts?

o Short-term: Limited given the challenges mentioned
o Medium & Long-term: Potential market relevant impacts due to
higher production on inflation (lower, hence impact on interest rates),

exports (particularly a potential blockage of exports to China), and oll
profits (as investing oil companies will rip the benefits of exported oll)
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Our Asset Class View
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Disclaimer

The information, products, data, services and instruments contained or described
In this publication are for information purposes only and constitute neither an
advertisement or recommendation nor an offer or solicitation to buy or sell any
product.

The financial products described In this publication are not suitable for all
Investors. The information contained Iin this publication does not represent any
financial, legal, tax and/or other recommendations. Any investment or other
decision should not be made solely on the basis of this document. Before making
any investment decision, it is recommended that you seek a thorough examination
of your situation and the advice of a qualified specialist.

Although the information contained in this document has been compiled by PKB
on the basis of or with reference to sources, materials and systems believed to be
reliable and accurate, PKB does not guarantee Iits currency, accuracy or
completeness.

PKB accepts no liability, to the fullest extent permitted by applicable laws and/or
regulations, for loss or damage of any kind arising directly or indirectly from the
content, accuracy, completeness or otherwise of the content or any third party
content referred to in this publication. The analyses and forecasts contained in this
publication are based on assumptions, estimates and hypothetical models which
may prove to be incorrect and therefore lead to substantially different results.
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