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Cooling payrolls & huge revisions

Last Friday's weak non-farm payrolls for the month of July
followed by steep downward revisions for both May and June
mark the worst three-month period since the pandemic

 Payrolls increased Iin July by 73’000 units, below market
expectations of 103’000 with unemployment rate rising to 4.2%
from 4.1% in June

 The figures for the prior two months were revised down by
nearly 260’000 — following this revision, employment growth
has averaged a monthly 35’000 since May

 President Trump was quick to seize the moment calling the
revisions a big mistake and firing BLS Commissioner Erika
McEntarfer

« The data sent a strong signal that labor market Is indeed
weakening, with job growth cooling, unemployment rate rising
and wage gains largely stalled
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karnings Season update

Last week 4 out of the Magnificent 7 reported their results

 With the sole exception of Tesla, the published results show
average earnings growth of over 20% y/y, more than double the
market average, exceeding analysts' estimates by over 12%

* To date, more than two-thirds of the companies in the S&P 500
Index have published their results, showing average earnings
growth of over 9%, beating analysts' estimates by more than 8%

 Overall, 83% of S&P500 companies that have reported beat
EPS estimates; Tech, Financials, and Communication
Services are driving the bulk of the overall growth, while Energy,
Materials, and Staples are printing negative EPS growth
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META US META PLATFORMS-A 07/30/2025 (PM) 47.516B| 39.071B 21.61% 5.160
GOOGLUS ALPHABET INC-A 07/23/2025 (PM) 81.723B| 71.355B 14.53% 2 1.890
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Swiss to make more attractive offer

The Swiss government said it Is determined to win over the US
on trade after last week's shock announcement of 39% tariffs on
exports to America

« Switzerland's trade surplus in goods with the US, partly due to
Its gold exports, Is seen as a factor in the US decision

« Switzerland’s outsized gold exports are partly to blame for the
distorted trade balance, with billions of dollars worth of gold
constantly flowing into and out of the nation; Pharmaceuticals,
coffee and watches are the other main drivers

Swiss-US Trade Relations Dominated by Gold Refining
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Now that’s one big dam...

Last week Beijing announced the beginning of construction of a
massive $167 billion hydropower dam in Tibet in an attempt to
revive China’s economy and tighten control over a restive region

* The project will require 60 times the cement of the Hoover Dam,
more steel than 116 Empire State Buildings and enough
concrete to build a two lane highway around the Earth 5 times

« According to analysts the project may drive 3 trillion yuan In
total Investments over the next 10-15 years (about 2.2% of last
year's GDP) exceeding the most recent major stimulus efforts
such as 2023 mid-year budget revision

* Once finalized the dam could generate each year roughly the
UK'’s annual electricity use — boosting Chinese GDP by 0.1%
to 0.2% per year and cutting the dependence on coal and other
fossil fuels
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Disclaimer

The information, products, data, services and instruments contained or described
In this publication are for information purposes only and constitute neither an
advertisement or recommendation nor an offer or solicitation to buy or sell any
product.

The financial products described In this publication are not suitable for all
Investors. The information contained Iin this publication does not represent any
financial, legal, tax and/or other recommendations. Any investment or other
decision should not be made solely on the basis of this document. Before making
any investment decision, it is recommended that you seek a thorough examination
of your situation and the advice of a qualified specialist.

Although the information contained in this document has been compiled by PKB
on the basis of or with reference to sources, materials and systems believed to be
reliable and accurate, PKB does not guarantee Iits currency, accuracy or
completeness.

PKB accepts no liability, to the fullest extent permitted by applicable laws and/or
regulations, for loss or damage of any kind arising directly or indirectly from the
content, accuracy, completeness or otherwise of the content or any third party
content referred to in this publication. The analyses and forecasts contained in this
publication are based on assumptions, estimates and hypothetical models which
may prove to be incorrect and therefore lead to substantially different results.
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