


• Friday’s US labour data bring some good news

• Payrolls increase by 175k, below the 240k expected

• Unemployment ticks up by 0.1% to 3.90%

• Average hourly earnings tick down 0.1% to 3.90%

• The participation rate remains unchanged at 62.7%

• Markets anxious for some sign of cooling in the 

economy salute the data with a rally in equities 

and bonds

• As usual, a pinch of salt is recommended: the 

payroll estimate error is 45k, and the data is subject 

to ample revisions

• The first rate cut has now been brought forward 

from December to September

• But, a data-dependent Federal Reserve will be 

eagerly parsing the next inflation data



Q1 earnings so far are 7.0% above expectations

• 80% of the companies in the S&P 500 have reported actual

results for Q1 2024 to date

• Of these companies, 77% have reported actual EPS above

estimates, above the 10-year average of 74%.

• More than 55% of S&P 500 companies have reported

expanding margins

• Expectations have been low for Healthcare, high for Energy

• This week, 56 S&P 500 companies are scheduled to report

results for the first quarter.

Source: BofA Global Research, FactSet



• Eurozone’s services PMI* 

shows some positive 

momentum. At 53.3, the 

index is steadily above 50 

and improving on the 

previous month

* Purchasing Managers’ Index

• This, coupled with an 

improvement in the Sentix

Investors’ Confidence, 

seems to confirm some 

improvement in the area’s 

economic momentum. At 

country level, periphery 

beats core



• First four months of the year with a large supply of 

new issues accompanied by great underlying 

resilience

• The end of the earning season could herald another 

intense phase for new issues

• Spreads are less attractive now, but it is still a buyers’ 

market in light of an underlying improvement in the 

macroeconomic environment and solid issuer 

fundamentals

• The market seems well disposed to medium-long 

duration as well

• Despite the large volume of issues, there is no market 

imbalance, in the second half of the year it will be 

necessary to observe the absorption capacity of high 

yield



• Some JOY For JPY: after a 

sharp decline, evidence of 

intervention by the Bank of 

Japan, estimated in $30bn, 

revives the currency, but… 

will it last? The markets 

will test the BOJ’s resolve

• Better rainfall allows a 

welcome recovery in 

traffic through the 

Panama canal.

• A detour via the 

Magellan Strait adds 

23+ days and 6’000+ 

miles to a ship’s journey



• President Macron returns to the Sorbonne and paints 

a somber picture of Europe’s future. Macron flags 

three major dangers:

• Geopolitics: Russia’s threat to Europe require a new 

European security framework

• Technology and China: Europe must invest massively 

in five areas: artificial intelligence, quantum computing, 

space, biotech and new forms of energy such as 

hydrogen and SMRs*. Building industrial scale is 

paramount, as is containing China’s drive to export its 

way out of the domestic slowdown

• A challenge to democracy coming from resurgent 

nationalisms and disinformation

• Macron will meet Xi Jinping who is visiting Europe for 

the first time since March 2019. After France, Xi will 

visit Hungary and Serbia --an odd itinerary which is 

hardly accidental

* Small Modular Reactors



The information, products, data, services and instruments contained or
described in this publication are for information purposes only and constitute
neither an advertisement or recommendation nor an offer or solicitation to
buy or sell any product.
The financial products described in this publication are not suitable for all
investors. The information contained in this publication does not represent any
financial, legal, tax and/or other recommendations. Any investment or other
decision should not be made solely on the basis of this document. Before
making any investment decision, it is recommended that you seek a thorough
examination of your situation and the advice of a qualified specialist.
Although the information contained in this document has been compiled by
PKB on the basis of or with reference to sources, materials and systems
believed to be reliable and accurate, PKB does not guarantee its currency,
accuracy or completeness.
PKB accepts no liability, to the fullest extent permitted by applicable laws
and/or regulations, for loss or damage of any kind arising directly or indirectly
from the content, accuracy, completeness or otherwise of the content or any
third party content referred to in this publication.
The analyses and forecasts contained in this publication are based on
assumptions, estimates and hypothetical models which may prove to be
incorrect and therefore lead to substantially different results.


